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Croce & COMPANY

Accountancy Corporation i @

Independent Auditors’ Report

To the Board of Trustees
Reclamation District No. 799

We have audited the accompanying cash basis financial statements of the governmental activities and the
major fund of Reclamation District No. 779 (the District) as of and for the year ended June 30, 2013,
which collectively comprise the District’s basic financial statements as lisied in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting described in Note A. This includes determining that the
cash basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted

our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether

. the financial statements are free of material misstatement.

An audit involves performing procedurcs to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

1 .
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective cash basis financial position of the governmental activities and the major fund of Reclamation
District No. 779, as of June 30, 2013, and the respective changes in cash basis financial position for the
year then ended in conformity with the basis of accounting described in Note A.

Basis of Accounting

We draw attention to Note A of the financial statements that describes the basis of accounting. The
financial statements are prepared on the cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America. Our opinions are not
modified with respect to this matjes

ROCEL COMPANY
Accountancy Corporation
Stockton, California
December 5, 2013
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RECLAMATION DISTRICT NO. 799
Statement of Net Position — Cash Basis
June 30, 2013
Govermnmental
activities
Assets
Cash and cash equivalents
Unrestricted : $  301.822
~Total assets 01,82
Net Position
Unrestricted $ 301,822
Total net position 301,822

The accompanying notes are an integral part of this financial statement.
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RECLAMATION DISTRICT NO. 799
Statement of Activities — Cash Basis
For the year ended June 30, 2013
Program cash receipis
Net
(disbursements)
: Operating receipts and
Cash Charges for grants and changes in
disbursements services contributions net position
Governmental activities
QOperations $ 394,444 5 1,545  § 87825 $  (305,074)
Development activities - 54 - 54
Net program disbursements (305.020)
General receipts
Assessments 397,972
Interest 523
Total general receipts 398.497
Change in net position 93,477
Net position, beginning of year 208,345
Net position, end of year . | S 301.822

The accompanying notes are an integral part of this financial statement.
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RECLAMATION DISTRICT NO. 799
Statement of Cash Basis Assets and Fund Balance
and Cash Receipts, Disbursements and Changes in
Cash Basis Fund Balance — Governmental Funds
As of and for the year ended June 30, 2013
General fund

Receipts

Assessments $ 397,972

State assistance — subventions 87,825

Permit fees 1,500

Interest 525

Reimbursements 99

Total receipts 487,621

Disbursements ‘

Salaries, wages and benefits 08,361

Legal and accounting 69,519

Engineering 63,388

Levee repairs and maintenance 51,136

Utilities 37,512

Refunds — escaped assessments 21,557

Insurance 17,464

Canal cleaning ’ _ 7,730

Office rent ' 7,200

Office expense : 6,736

Equipment maintenance 4,825

Telephone 3,736

Supplies 3,317

Dues and publications 254

Levee rehabilitation 429

Miscellaneons 243

Consulting 72

Capital outlay 365

Total disbursements 394.444

Excess (deficiency) of receipts over dishbnrsements 03,477
Cash basis fund balance, beginning of year _208.345
Cash basis fund balance, end of year ' b 301,822
Cash basis assets, end of year

Cash and ¢ash equivalents $ 301,822
Cash basis fund balance, end of year

Unassigned b 301,822

‘The accompanying notes are an integral part of this financial statement.
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RECLAMATION DISTRICT NO. 799

Notes to Financial Statements

June 30, 2013

Note A — Summary of Significant Accounting Policies

This sununary of significant accounting policies of Reclamation District No. 799 (the District) is
presented to assist in understanding the District’s financial statements.

Description of the regom’ng entity

The District formed on July 23, 1909, under Sections 50000 et. seq. of Division 15 of the California
State Water Code to provide drainage, irrigation, and complete reclamation of lands within District
boundaries. It is governed by a five-member board of trustees, each elected by the landowners to a
four-vear tenn.

District management considered all potential component units for inclusion in the reporting entity by
applying the criteria set forth in accounting principles generally accepted in the United States of
America. The District concluded that there are no potential component units which should be

included in the reporting entity. '

Government-wide financial statements

The government-wide financial statements (i.e., the statement of net position — cash basis and the
statement of activities — cash basis) report information on all of the cash receipts and disbursements
activity of the primary government.

. The statement of activities demonstrates the degree to which cash disbursements of a given function
or segment are offset by program cash receipts. Cash disbursements are those that are clearly
identifiable with a specific function or segment. Program cash receipts include 1) charges paid by
the recipients of goods or services offered by the programs and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other receipts not classified as program receipts are presented as general receipts.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Fund financial statements

The fund financial statements provide information about the District’s funds. The District has one
type of fund (governmental), which is comprised of one major fund as follows.

General fund — This fund is established to account for resources devoted to financing the general
services that the District performs. Developer fees, assessments and other sources of revenue
used to finance the fundamental operations of the District are included in this fund. This fund is
charged with all costs of operating the District for which a separate fund has not been
established.

(Continued)
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RECLAMATION DISTRICT NO. 799

Notes to Financial Statements

June 30, 2013

Note A — Summary of Significant Accounting Policies (Continued)

In the fund financial statements, fund balance for governmental funds is reported in classifications
that comprise a hierarchy based primarily on the extent to which the District is bound to honor
constraints on the specific purpose for which amounts in the funds can be spent. Fund balance is
reported in five components: nonspendable, restricted, committed, assigned and unassigned.

Nonspendable — Amounts that cannot be spent because they are either not spendable in form or
are legally or contractually required to be maintained intact.

Restricted — Amounts constrained regarding use from restrictions externally imposed by
creditors, grantors, contributors, or laws or regulations of other governments or by restrictions
imposed by law through constitutional provisions or enabling legislation.

Committed — Amounts constrained regarding use for specific purposes pursuant to requirements
imposed by formal action of the District’s highest level of decision making authority.

Assigned — Amounts constrained by the District’s intent to be used for specific purposes, but are
neither restricted nor committed. The authority for assigning fund balance is expressed by the
Board of Trustees, District manager or their designee.

Unassigned — Amounts that have not been restricted, committed or assigned to specific purposes
within the general fund. The general fund is the only fund that reports a positive unassigned
fund balance amount. Other governmental funds besides the general fund can only report a
negative unassigned fund balance amount.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources (committed, assigned and unassigned) as they
are needed. When unrestricted resources (committed, assigned and unassigned) are available for use
it is the District’s policy to use committed resources first, then assigned, and then unassigned as they
are needed.

Measuremernt focus, basis of accounting, and financial statement presentation

The financial statements are presented on a cash basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America (GAAP) as
established by the Governmental Accounting Standards Board. This basis of accounting involves the
reporting of only cash and cash equivalents and the changes therein resulting from cash inflows (cash
receipts) and cash outtlows (cash disbursements) reported in the period in which they occurred.

(Continued)
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RECLAMATION DISTRICT NO. 799

Notes to Financial Statements

June 30, 2013

Note A — Summary of Significant Accounting Policies (Continued)

This cash basis of accounting differs from GAAP primarily because revenues (cash receipts) are
recognized when received in cash rather than when eamed and susceptible to accrual, and
expenditures or expenses (cash disbursements) are recognized when paid rather than when incurred
or subject to accrual.

Budgetary accounting

The District does not utilize formal budgetary procedures and is not required to adopt such
procedures by law. However, the District does adopt a non-appropriated budget annually, which is
approved by the Board of Trustees.

Demand warranis

The District is authorized under the California State Water Code to issue demand warrants.
Assessments

Assessments are levied at the discretion of the Board of Trustees.

Estimates

The preparation of the basic financial statements in conformity with the cash receipts and
disbursements basis of accounting requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Actual results could differ from those estimates.

New accounting pronouncements

The District implemented Government Accounting Standards Board Statement No. 63, Financial
Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Fosition, for
the year ended June 30, 2013. This Statement provides financial reporting guidance for deferred
outflows of resources and deferred inflows of resources which are distinct from assets and liabilities
and amends the net asset reporting requirements by incorporating deferred outflows of resources and
deferred inflows of resources into the definitions of the required components of the residual measure
and by renaming that measure as net position, rather than net assets.
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RECLAMATION DISTRICT NO. 799

Notes to Financial Statements

June 30, 2013

Note B — Cash and Cash Equivalents

Cash and cash equivalents of the District as of June 30, 2013, consist of the following:

Carrying Bank Fair
amount balance value
Deposits in commercial accounts
Insured (FDIC) b 12,538 5 12,789
Investment in external investment pools
Contra Costa County Treasurer 3 129,238 $ 129,238
California Local Agency Invesiment
Fund 160,046 160.046
280 284 $ 289284

Cash on deposit in commercial accounts is insured by the FDIC. The California Government Code
requires that a financial institution secure deposits made by state or local governmental units by
pledging securities in an undivided collateral pool held by a depository regulated under state law
(unless so waived by the government unit). The market value of the pledged sccurities in the
collateral pool must equal at least 110% of the total amount deposited by the public agencies.
California law also allows financial institutions to secure District deposits by pledging first trust deed
mortgage notes having a value of 150% of the secured public deposits.

Cash held by the Contra Costa County Treasury is pooled with other County deposits for investment
purposes by the County Treasurer in accordance with the investment policy of the County Treasurer
{see County Treasurer’s investment policy at http://www.co.contra-costa.ca.us/), However, the
District Teceives no investment income. The Pool has established a treasury oversight committee to
monitor and review the management of public funds maintained in the Pool. Participants” equity in
the investment pool is determined by the dollar amount of the participant deposits, adjusted for
withdrawals. The District’s investment in the Pool is unrated, stated at cost, available upon demand
and considered cash equivalents.

Although the District did not participate in any securities lending transactions or enter into any
reverse repurchase agreements during the year, the District does have an investment in the California
Local Agency Investment Fund (LAIF} in the amount of $160,046. Investments in LAIF are invested
in accordance with the investment policy of the State Treasurer for LAIF accounts (see State
Treasurer’s investment policy for LAIF accounts and separately issued financial reports for LAIF at
http://www.treasurer.ca.gov/pmia-laif/). The total amount invested by all public agencies in LAIF is
$58,803,312,428 of which 1.96% is invested in structured notes and asset-backed securities.
Included in LAIF’s investment portfolio are United States Treasury and federal agency sceurities,
International Bank for Reconstruction and Development federal agency floating rate debentures, time

(Continued)
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RECLAMATION BISTRICT NO. 799
Notes to Financial Statements

June 30, 2013

Note B — Cash and Cash Equivalents (Continued)

deposits, bank notes, certificates of deposit, commercial paper, corporate floaters and bonds, and
California Assembly Bill 55 and State of California General Fund Loans. Participants equity in
LAITF is determined by the dollar amount of the participant’s deposits, adjusted for withdrawals and
distributed investment income. Investment income is prorated to individual funds based on their
average daily investment balances. The Local Investment Advisory Board (Board) has oversight
responsibility for LAIF. The Board consists of five members as designated by state statute, The
value of the pool shares in LATF, which may be withdrawn, is determined on an amortized cost basis,
which is different than the fair value of the District’s position in the pool. The District’s investment
in the pool is unrated, stated at amortized cost which approximates fair value, available upon demand
and considered cash equivalents.

The District does not maintain a formal investment policy.

Note C — State Assistance
The District is participating in the California Delta Levee Subventions Program (AB-360). This
program provides state financial assistance to local agencies responsible for maintenance of
nonproject levees in the Sacramento-San Joaquin Delta.

Note D — Insurance
The District is exposed to various risks of loss related to torts, thefi of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. In order to insure for risks
of loss, the District purchases insurance through commercial insurance carriers. As of June 30, 2013,
the District’s insurance coverage includes general liability insurance with lability limits of
$1,000,000 per occurrence and $3,000,000 in the aggregate.

Note E — Governing Board

As of June 30, 2013, the five members of the District’s Board of Trustees were as follows:

Trustee Tenn expires
David Dal Porto November 2015
Kevin Houde November 2015
Dale Wong November 2013
John Hanson November 2G13
Jane Lorie November 2013

Note F — Contingencies

The District is involved in litigation arising in the ordinary course of its operations that, in the
opinion of management, will not have a material effect on the District’s results of operations.
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